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About the creator of this document:

Sifter Capital Oy (Ltd) is an investment company authorized as an investment advisory and wealth management services
company under the Finnish Securities Funds Act by the Finnish Financial Supervisory Authority (FIN-FSA). located at
Snellmaninkatu 6, P.O. Box 103, 00101 Helsinki. Sifter Capital has its registered office at Kasarmikatu 14 A, 00130 Helsinki,
Finland. Our primary offering is to provide portfolio management services for Luxembourg-based SICAV Fund, Sifter Fund
Global, and the Fund’s management Company Adepa.

The authorization includes the right to provide Asset Management and Investment advisory services. In detail, Sifter Oy is
authorized by the Finnish financial supervisory authority to provide the following investment services referred to under
Chapter 1, Section 11 of the said Act, and an authorization to provide the following ancillary services referred to under
Chapter 2, Section 3, Subsection 1 of the said Act:

® Transmission of orders referred to under Chapter 1

* Asset Management referred to under Chapter 4

* Investment advisory services referred to under Chapter 5

* The right, referred to under Chapter 2, Section 3, Subsection 1, Paragraph 4, to produce and disseminate investment
research, financial analyses, and other corresponding general recommendations regarding trading in financial instruments

Disclaimer: The information provided in this document is for informational purposes only and should not be interpreted as
investment advice or a recommendation to buy or sell any stocks. It reflects our views on Sifter Fund’s investment strategy
and on companies in which we have invested or divested. Please note that past performance is not indicative of future
results and should not be relied upon for future projections. This IM DDQ report does not replace the Fund’s official
prospectus or PRIIP/KID documentation. The material is intended solely for professional investors..
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Sifter Fund in a nutshell

Sifter Fund is a pioneer in Quality Investing, with over 30 years of experience. We apply Nordic values to our

investment management model, remaining agnostic to index benchmarks and focusing solely on high-quality
globalbusinesses with long-term potential. The Fund has outperformed the MSCIACWIindex over its 21-year track

record, without assuming greater risk than the index.

What makes Sifter Fund different?

e Pioneer in Quality-investing over 30 years of
experience

e Boutique investment house with a Focus on One
Fund

e Sifter DNA lies in research and analysis.

e Systematic and Time-Proven Quality Investment
Model - In-house Fundamental Research

e OQOutperformed indexes and peer group funds

e Deliberate and Thoughtful Decision-making

e Nordic Values embedded in the fund strategy

Nordic-Quality-Investing

Nordic Quality Investing reflects our thinking and
culture. The Sifter Fund's investment model is
anchored in Nordic values, which guide our pursuit
of long-term ownership in quality businesses.

Nordic values: A process-led approach.

e No star managers or hierarchy
e Simplicity sharpens the focus on essentials
e Fact-based consensus decision-making.

We believe Nordic values and Sifter Culture,
embedded in our investment process, are as
essential as the investment strategy itself.

For example, all investment decisions are made by a
team rather than one individual. Facts take
precedence over feelings. Especially in turbulent
markets, team decisions tend to be more effective
than individual ones.

Simplicity allows us to focus on what we do best.
For instance, we manage only one fund and
concentrate on bottom-up fundamental analysis.
For example, we avoid macro speculation, currency
hedging or market timing in our decision making.

Historical performance

The graph below illustrates the Sifter NAV (R-class)
vs. MSCI ACWI Index since Sifter’s inception. Sifter
Fund is a quality-focused equity fund with a robust
21-year track record, delivering an annualized net
return of 9.8% since inception (2003/06-2024/09)
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Inception Management company
19.6.2003 Adepa Asset Management S.A.
Currency Officially for sale in

EUR Finland, Luxembourg,
Switzerland, Spain, France

Fund AUM Fund administration
266.0 M EUR Adepa Asset Management S.A.
(30.8.2024)
Legal structure Portfolio manager
SICAV | Sifter Capital Ltd
Auditor Custodian bank

Ernst & Young Quintet Private Bank
Registered Supervising authority
Luxembourg CSSF (Luxembourg)

Ratings

MOHN'HBSTAH Sustainability Rating M S C|
***** @@@@@ ESG RATINGS

Sifter Capital Ltd
Kasarmikatu 14 A 3,
00130 Helsinki, Finland



Investment strategy and process

Investment strategy — Why do we believe in quality companies?

How does Sifter
define its investable
universe?

Has Quality
investing performed
well?

Quality investing
during stock market
crises

How do we define
quality?

Our investable universe includes all publicly traded companies globally (about 65,000).
As our investment process starts, we analyse this universe with our Stocksifter
Method—it eliminates about 99% of the companies, allowing the analysts to focus on
the remaining less than 1%. This leads to a 500-company investable universe. We leave
out multiple sectors and most of the emerging markets.

Quality investing has provided very good returns over the past 20+ years. Of course,
history is not a guarantee of the future, but carefully chosen quality companies are well
situated to succeed in the future as well. Therefore, we choose only very high-quality
companies for the Sifter portfolio and own them for a long time—on average, 5 years.

Owning quality businesses gives peace of mind, especially during unexpected stock
market crises. Market volatility is not a risk for quality investors. Although the share
prices of quality companies may fall during market corrections, their core businesses
have often not deteriorated. In our view, Sifter investors can feel safe even during market
corrections when they own high-quality companies.

There are many ways to define quality. At Sifter, we emphasise three things in our quality
businesses:

e End-Market Growth: The end-market (sector) where a business operates needs
to grow and the company should have opportunities to reinvest capital.
Typically, over 60% of a company's growth is explained by end-market growth.

o Competitive Advantage & different business model: The company must have
a business model with a clear competitive advantage, preferably as a market or
niche leader, so that it can take the lion's share of the end-market growth.

e Strong Financials: A quality company must have a clean balance sheet and
preferably a Net Debt/EBITDA less than 3x. A quality business has a predictable
revenue stream, high return on invested capital (over 15%) and industry leading
margins.

How do we define a Quality Business

We emphasize three quality characteris whe aluating quality bus

©) ©) ®

Strong Financials

End-Market Growth Competitive Advantages

& Distinct Business Model A quality company should have a solid

balance sheet, with a Net Debt/EBITDA
ratio preferably below 3x. It should also
boast a predictable revenue stream,
ahigh return oninvested capital,
and industry-leading margins.

The sector in which a business operates
demonstrates growth, offering the
company opportunities to reinvest
capital. Typically, more than 60% of
acompany's growthis driven by the

growth of its end market.

The company must possess a clear
competitive advantage, ideally being
the market or niche leader, enabling it
to capture a significant share of
end-market growth.
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Characteristics and metrics of a quality business

Few examples of
Quantitative
factors

Few examples of
Qualitative criteria

On average over the last 5-10 years:

> Net sales have grown steadily

= Operating profit has grown predictably

- Gross and net margins are better than competitors

= High return on invested capital (ROIC, over 15%)

- A healthy balance sheet, preferably a net debt-free company

Enabling success in the years to come:

- The earnings model has a clear competitive edge

> High barriers to market entry

- Products and services are critical to customers

= The product is a small part of the customer's total costs
> A large share of the revenue is recurring

> The company's products have pricing power

> There is growth in the industry or niche market

> The company has a seasoned management team

> Strong corporate culture

How do we screen companies - Sifter investment process phases

Are there steps in
your investment
selection process?

The selection process consists of four stages:

1. Sifting (Screening) - this process is done automatically. It is performed by our
Stocksifter method by updating the elimination criteria. Experience has shown
that this sifting process must be systematic and, dare we say it, brutal. There is
no room for emotions or speculations in this game. The Stocksifter analyses
companies based on 20 criteria, eliminates 99% of potential candidates and
selects 500 companies for further analysis

2. Comparison (Pre-analysis) - during this stage, our analysts go through the
companies that survived the screening process by order of valuation. At this
stage, our analysts place special emphasis on each company’s competitive
advantage and their prerequisites for maintaining this advantage. Most
companies have no permanent competitive advantage and around 30- 50
companies a year are selected for in-depth analysis.

3. During the in-depth analysis (Research) stage, our analysts dive deep into
each company’s revenue model, competitive edges, and competitors. Every
single company at this stage is also reviewed by Sifter’s Investment Committee,
and each analysis is supplemented according to the Committee’s instructions.
Our analysts prepare an estimate on each company’s ability to make money 5
years into the future. We then compare our estimates with other analyses. Of
the 30-50 companies subjected to in-depth analyses, only 3-5 new ones are
chosen for our portfolio

4. Investment - we only make 3-5 new investments every year. A company that is
to be included in the Sifter Fund must be better than another existing
investment in the portfolio. These new investments are characterized by such
factors as:

e Astrongtrackrecord of making money

e High barriers to entry

e Clear competitive advantages and a time-tested revenue model

e Ahealthy balance sheet, preferably with zero debts

e Asuitably affordable price in relation to its expected money-making ability

Sifter Capital Ltd
Kasarmikatu 14 A 3,
00130 Helsinki, Finland



Quality Investing Process

Stocksifter sifts 65 000 companies to an investable universe of 500 companies

Stage1 Stage 6

Max 50 inreresting Max 30 interesting Max 10 promising ARQrox. 5 new \ ¢ wrated Exiting 2-3
stocks fiil criteria stocks survive stocks in-dapth imvestmeants artf F25- imvestmeants
annually further company researchi ity Guality comparnies annually

Screening Pre-Analysis Research Investing In the Portfolio Exiting

Sudden death list Investment hypothesis Quality framewark Campariscn Updated ranking order 4 reasons ta exit
Ongoing 1-2weeks 4-6 weeks ongeing Ongoing

Quantitative analy 2 e analy esearc e i Quarterly reports Exit repart

|————————————— ledbyinvestment Manager Oversighted by Investment Commitee weekly —8¥ %

StockSifter™ - Evaluation Criteria

6-8 weeks fundamental deep dive in potential new candidate - only 2-5 investments annually

Screening Fundamental bottom-up research Investing
Elimination Criteria Business model Competitive edge Competitive landscape Comparison
Exclusions Business Model and Strategy: Cost advantage: The ability to produce Benchmark to main competitars Sifter Fund holdings are ranked based
» Geographical » Eamings logics gaods or !etwices alta‘mwercnst » Financials comparison on a risk-adjusted fifth-year earnings
* Sector 3 Value propositions. Culi el ilssul il » Business madel comparisan sl
» Market cap » Growth strategy Differentiation through unigue and » Competitive edge comparisan AR TS
+ ESG » sales model superior products or services that offer » Product & service comparison enhance the portfolio's key business
3 Pricing power EACEptinel Vi st clatoma s » Customer segments comps [t indicetors and reduce
Financials intellestual property: Ownership of patents, » Geographical overlap the overall portfolio valuation.
T ] Market and Customer Anslysis. trademarks, copyrights, or other legal » Threat of ntrants
mand creation
v g # Market share and end users protections for products or processes. » Threat of aubstitution
SR * Oustomar segment ellcations Brand: A strong brand identity and reputation » Sector moat evaluation .
 CUStOMer CONLraCt types recognized by customers. Cylinder
» Sales allocation per country and businesses 2 Low Hi ——
Money making power + Broduct ralx Market coverage benefit: Extensive reach Risks gh Buy
» Gross Margins and presence in multiple markets.
* Operating marging Upastion sian S PRk Chain: Nerwark effect: The product or service » Brofit mangin erosion — s |
* Net profitend EPS growth 3 Value chains, procurement gains value as more users adapt it, crasting R e |
» ROIC higher than 15 % » Production facilities avirtuous cycle for both customers and 3 Off pat ks e
» Free and operating cashflow . . the company. patents risks “ Increase
# Investments plan & nap.mauucauotns » Regulatory risks
Ralancesheer # Activity ratlos, cash conversion cycle Learning curve: The company hes sccumulated » Country/ Stoak axchangs risk _ R
. . . expertise over time, resultingin a technological . = ____
i hetriEnk o Innovation and Technalogy: edge or other competitive advantages. Ll £ —
+ Cash flow and leverage » Patent portfalio N — O LWL T o = e
» Goodwill Lacation: Strategic geographical positioning 3 Top Managament rigks -] — ]
s 3 R&D expenditures that grants access to vitaLresources, S 5 = e ] a o Hold
> Equity » Digitalization and ERP systems customer bases, or markets. Iepaldiicy CEE- |
E
o s
Sudden death End market & Sector Governance & culture Valuation W ST
+ Dependence on commodity price # Total addressable market » Ownership Structure & Insider Ownership Fifth-year earnings yleld [ = Reducs
» Dependence on & few big clients » The end market growth drivers » Supervisory Board & Independent Directors » Company's income statsment,
» Doubts and changes in key management 3 The sector value chain  Management Compensation & Incentives balance sheet and cash flow statement
» Paying/Increasing TSR with leverage » Sector cyclicality » Management Changes, Tenure & Track Record forecasted five-years forward = |
+ Large controlling owners » Sector regulations 3 Management Guidance » Adjusted net profitin ¥s5 divided =]
+ Risk in listing and for HQ 3 Sector forecast 3 Employes Experience by current market price provides % | e
» Insufficient liquidity » Political pressure on the sector » Transparent Gevernance Model us eamings yield estimates. High Low IEEEETEENE Uives

+ History of missing guidance

How often do you | On a monthly basis, we consider replacing an existing portfolio company with a new

consider replacing a | candidate. However, experience and historical data reveal that we have executed a new
company in the | investment approximately every quarter by replacing one of the existing holdings (3-5
fund? | new holdings per year).
Can you go into your | While ESG is not a key focus area for us, we do have some basic principles we follow. We
ESG policy? | categorically do not invest in companies that derive most of their revenue from the

following sectors: weapons, alcohol, gambling, or adult entertainment. The rest of our
assessment is qualitative and conducted on a case-by-case basis. We believe that our
investment strategy already accounts for many sustainability-related risks, given our
comprehensive research approach and long-term perspective. Meanwhile, we are
sceptical about the quality of the currently available ESG data and prefer not to let it
dictate our investment decisions. Sifter Fund is an Article 6 fund and receives 5 globes in
Morningstar.

Sifter Capital Ltd 6
Kasarmikatu 14 A 3,
00130 Helsinki, Finland



How often do you
conduct investment
committees a year?

Do you produce
papers related to
your Macro/market
convictions/view?

How do define the
valuation of
investments
candidates?

Why don’t you
consider
macroeconomic in
the Fund’s
investments?

Have you made any
changes to the
management
process or selection
criteria over the
years?

We hold meetings every Wednesday, totalling 52 times per year. Additionally, four times
ayear, we conduct two-day workshops where we re-analyse all the holdings and look at
the big picture. The outcome of these workshops is an updated ranking within the
portfolio list, along with recommendations to reduce, sell, buy, or increase positionsin
existing companies.

We do not officially take a stance on macroeconomic factors, nor do we believe we
possess superior macro forecasting skills. Market research is conducted when initiating
aresearch report and during the ongoing monitoring of a company, but we do not
perform standalone market research unrelated to specific investments. We do not use
macroeconomic situations or changes as a basis for portfolio decisions.

We primarily use valuation in our process to compare investments to each other. We
forecast financial statements five years into the future and compare the normalized
expected earnings to the current market price (essentially the earnings yield, or E/P).
This figure is qualitatively adjusted for idiosyncratic risk and compared to those of other
portfolio companies. We are always fully invested in equities regardless of how equities
in general are valued. In other words, we do not try to time the market.

Firstly, because the Fund is fully invested in stocks, we do not have the ability or desire
to make allocation changes based on macroeconomic views. Secondly,
macroeconomic forecasts—especially their effects on stock prices—are highly
speculative.

The main principles have remained consistent over 20 years: investing in high-quality
businesses for the long term. However, some adjustments have been made. For
example, over the past five years, we have placed slightly more emphasis on revenue
and end-market growth in our investment cases. Since 2018, we have decided to put
more emphasis on net debt-free companies, and in 2019, we decided not to analyse or
invest in Chinese companies. In the early years (2003-2008) in Fund’s history the
investment criteria looser regarding sector and geographical exclusion.

Why are we always 100% invested?

Are you always
100% in stocks?

Yes, we have learned that timing the market is impossible. The Sifter Fund is always fully
invested—100% (minus a max. 1 % cash buffer)—in quality companies. We leave it to
investors to choose what portion of their total assets to invest in stocks.

Where we don’tinvestin

Are there industries
or companies you
don’tinvestin?

Are there countries
you don’t investin?

e Wedo notinvestin commodity-related companies such as those in the oil and gas
industries, or in companies that do not comply with our ESG policy.

e Wedo notinvestin banks or credit institutions.

e We avoid highly cyclical business models, such as construction companies.

e We do not use debt or derivatives, nor do we lend our shares.

e Additionally, we have found that hedging currencies does not provide additional
returns to our investors and would unnecessarily divert focus from important
company analysis.

We do not invest in countries, that have weak investor protection or politically risky. For
example, we don’t invest in Russia, China or most of the African countries (hard limit).
We also avoid investing in most of the emerging countries (Soft limit).

Sifter Capital Ltd
Kasarmikatu 14 A 3,
00130 Helsinki, Finland
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Do you have in the
portfolio, some time
to time, mid or
small cap stocks?

Do you hedge a
currency?

We aim for the portfolio and its investments to always be fully liquid and completely
divestible within one week. This limits our ability to buy small-cap and even mid-cap
stocks due to insufficient liquidity. The lowest market capitalisation we can consider is
approximately 1 billion USD. As of September 2024, the median market capitalisation of
our portfolio investments is 90 billion USD, with the lowest market cap being 1.6 billion
USD.

We rarely invest in emerging markets due to poor or insufficient available information,
weak investor protection, and consequently higher risks. Additionally, liquidity can be
limited in emerging markets.

No, the investment characteristics are the defining factor, regardless of reporting
currency. Most of our investments are multinational corporations with cash flows in all
major currencies. At the portfolio level, these cash flows and FX variations will largely
cancel out, especially over the long term.

Typical entry positions and holding weight differences

Are the companies in
your portfolio of the
same weight?

How do you
rank and
compare

companies?

No. According to the fund rules, we can invest up to 10% of the fund's total value in a
single company. Our largest holdings, high conviction investments, typically have
weights between 6-9%, while the smallest are between 1-2%. When we invest in a new
company, the initial investment is usually between 2-3%.

Once the investment case has been thoroughly analysed, we compare it with the
current investments in our cylinder portfolio. The new investment must perform better
than the median of the existing businesses to improve the portfolio’s KPls. The main
investment criteria are expected earnings yield, ROIC, and net debt/EBITDA. In addition,
we update the entire portfolio comparison and ranking four times a year.

When do we sell stocks?

Are there specific
reasons Sifter sells
stocks?

Yes, we will sell shares when:

1. The company’s revenue model or competitive advantage is permanently
damaged.
There are significant changes in the senior management of the company.
The company is sold or carries out a significant merger.
We identify a better business to replace the existing portfolio company.
The company’s expected earnings yield has declined excessively over a five-
year time span, typically because the stock price has risen too rapidly.

RN

When do we care about stock price development?

When buying a stock,
do you care about
stock price?

What about if the
stock price changes
drastically?

Yes —when investing in a company, we conduct ayield analysis for the next five years.
Fora company to be included in the fund, its projected fifth-year earnings yield must
exceed the portfolio average.

Stock price development becomes important when the company's expected earnings
yield declines excessively due to a high share price. Although the price of the stock
typically plays a minor role in investment decisions, it matters when the price has risen
too much relative to the company's long-term capacity to generate earnings. When this
occurs, the stock's lower earnings yield makes it a candidate for divestment.
Specifically, the stock may be sold if its price is no longer consistent with its
fundamentals.

Sifter Capital Ltd
Kasarmikatu 14 A 3,
00130 Helsinki, Finland
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In the case of a stock price decline, we reanalyse the company and, depending on our
conclusion, take appropriate action. If the business fundamentals have not
deteriorated, we begin to increase our position with lower valuations. This was the case
in 2020 when Safran's share price plummeted by over 60% due to the COVID-19
pandemic, and we started gradually buying Safran shares with a very good earnings
yield.

In 2024, Disco Corporation's share price had risen too rapidly compared to our five-
year earnings yield. As a result, we decreased our holding in Disco by 30%. We did not
sellit entirely because it is very difficult to find excellent businesses, and secondly, our
estimates might be incorrect, and the share price could continue to perform well.

Sifter Capital Ltd
Kasarmikatu 14 A 3,
00130 Helsinki, Finland
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Investment management team

Most funds have only one portfolio manager who is responsible for analysing, monitoring, and deciding which
stocks to invest in. We believe in teamwork and continuity. Sifter portfolio management is process-driven with
Nordic values. That is why we have enlisted a 4+4 team to analyse and monitor our investment opportunities.

History of Sifter Investment Management (IM) team:

e The First IM team was in Geneva from 2003 to 2015. However, organizational changes and regulatory
requirements during 2013-2015 presented some challenges.

e Due to Swiss regulations, IM was relocated inside the EU to Helsinki in 2015, and a new IM took over in 2016
when the current CEO became a partner and organized a new IM team. The current team has consistently
executed the Sifter investment strategy since 2017.

Santeri Korpinen | CEO (since 2016), Partner since 2017

Mr. Korpinen is currently serving as CEO since 2016 and Board Member of Sifter Capital
Oy since 2022. Previously held senior roles including Senior Partner at Talent Vectia Oy,
a business consulting firm, and BU Director at Tieturi Oy, a company specializing in
project management and business development.

Alexander Jarf | Portfolio Manager (since 2017), Partner since 2024

Mr Jarf is a business analyst who holds two Master’s degrees: from Tech and from
Finance. Alexander leverages his engineering background in analysing Sifter’s
technology and industrial companies. Before arriving at Sifter, his career focused on the
Finnish industrial sector.

Olli P6yhénen | Portfolio Manager (since 2018), Partner since 2024

Mr. PGyhdnen is a seasoned business analyst who leaves no stone unturned in his quest
to find the best investment targets for Sifter’s portfolio. Before he joined Sifter, Olli served
as an analyst in the finance sector and in the Bank of Finland.

Karl-Johan Lidsle | Portfolio Manager (since 2019), Partner since 2024

Karl is the latest addition to the Sifter team. Karl’s analytical methods have helped him
become a formidable part of the team when it comes to the systematic analysis and
investigation of a company.

Investment Management Team

Santeri Olli Alexander Karl
Korpinen P6yhonen Jarf Lidsle
CEO Portfolio Manager Portfolio Manager Portfolio Manager

Investment Committee

Hannes Luc Pauli Jukka
Kulvik Caytan Kulvik Jaakkola

Founder IC member IC member IC member

The Investment Management team since 2017 onwards as well as the Investment Committee
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Who is making the investment decisions

Who makes the
investment
decisions?

How does the
investment team
work?

The analysis and screening are done by the investment management team of Sifter
Capital which meets with the investment committee every week. This eight people team
is behind the investment decisions. The decisions are based on teamwork but in a way
that every company has one specific portfolio manager who oversees the company.

All Sifter portfolio managers prioritize identifying new opportunities while monitoring
existing investments, screening around 50 candidates annually. Potential investments
are presented during weekly investment committee meetings, with decisions to
continue research typically taking six weeks and involving multiple discussions. Final
investment decisions are made by consensus between the portfolio managers and the
CEO, leading to 3-5 new investments or divestments each year, usually replacing
existing holdings.

The fund maintains a concentrated portfolio of approximately 30 companies to ensure
focused research efforts. All portfolio companies are reviewed quarterly, assessing their
outlooks, scenarios, and valuations.

Sifter Capital Ltd
Kasarmikatu 14 A 3,
00130 Helsinki, Finland
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Fund performance

Disclaimer: Past performance is not a guarantee of future returns.
Please see the most recent fund performance at Sifter Fund.

Sifter Fund returns are always presented as net returns (after all fees are deducted) and are
based on the most expensive share class (R-Class). The institutional share class (PI-Class) has
0.4% lower fees, which makes a significant difference over the fund's 20-year history.

250% Fund Returnvs. Global ETF

10 years, total return (EUR)
200% 19.9.2014-20.9.2024
Source: Bloomberg
150 % —

Sifter Fund Global

(R-class)
100 %
o,
+200.3 %
50 %
iShares MSCIACWI ETF
0% (ISACLN)
-50%
ona 95 96 Nz o8 99 9/20 o/ 9/22 9/23 9/24

5year average St. Deviation ann.,%) Sharpe ratio Beta Alpha tann.) Rsquared Information ratio
Sifter Fund Global (R Class) 16.1 111 1.02 3.8 0.83 0.6
iShares MSCI ACWIETF 14.3 0.81

Fund performance vs. iShares MSCIACWI ETF 9/14-9/24. Source: Bloomberg Terminal

The Fund has had 4 negative years and 17 positive years in its history. The worst historical return
occurred in 2008 (-35.6%), and the best year was 2021 (+34.4%). The Fund's strategy is not to be
the top performer in any given year, but rather to deliver stable, risk-averse performance over the
long term.

JAN FEB MAR APR MAY JUN JUL AUG SEP  OCT NOV DEC Relative performance

2 16 3 13 0.5 08 5 21 10% 42 15 Benchmark: iShares MSCI ACWI UCITS ETF | Syears | as of 5 September 2023

; :

n * Alphafrom
®  Selection
ecsccce

Alpha tror Total Alpha

The alpha set out above was achieved with lower risk than peers:

Sifter Fund performance monthly on the left. Sifter fund relative performance compared to peers on the
right. As of 1.10.2023. Source: Bloomberg.
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In the Financial Times you may follow Sifter Fund rating and performance based on Lipper Leader Scorecard.

Morningstar rating

Overall rating :- o sugus 2004 Category
ek Global Large-Cap Blend Equity

. ____________________________________________________________|

Lipper Leader Scorecard

Total return Consistent return Preservation Expense
Overall rating
3 year rating
5 year rafing

10 year rating

As 0f31.8.2024. Source: Financial Times

Risk measures Tyear | 3year | 5years
Benchmark ussd: Memingstar Global TME NR USD
Category
Category Fund average
Fund average
R squared +83.03 =
Alpha +297 =
Sharpe ratio +0.81 =
Beta +094 =
Standard 13.83% _
Information ratio +0.34 = deviation e
As of Aug 512024

As 0f31.8.2024. Source: Financial Times.
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Contribution and attribution analysis

The chart below illustrates the attribution by GICS sectors (5-year), comparing Sifter Fund Global
with iShares MSCI ACWI ETF.

This chart is updated annually and is designed to help professional investors better understand
the factors that have influenced Sifter Fund's return over the 5-year period
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All calculations are in EUR. As of 31.8.2023. Gross of fees. Source: Bloomberg terminal.

Do you compare the | No single benchmark fully captures our investment philosophy, so we do not have an
fund with some | official benchmark. However, the MSCI World All Country Index would be the most
specific peers/ | suitable benchmark for performance comparisons.

Benchmark (i.e.,
MSCI | Close Peers with similar flavour in their investment strategy:
Growth/Value...)? e Fundsmith

e Sands Global

e Coeli BMC Global Select

e C.Worldwide

e Skagen Global

Risk measures, 5 years

Information _ . St.deviation
Alpha eta . Sharpe ratio R squared
ratio (ann., %)
Sifter Global (R Class) 3.1 1.0 0.5 0.8 0.83 16.6
Peer average -0.6 1.1 0.0 0.5 0.81 17.5
Fundsmith Equity Fund 2.3 0.9 0.1 0.7 0.73 14.6
Sands Global Growth -4.3 1.3 -0.1 0.3 0.7 22.4
Longview Global Equity Fund -1.6 1.1 0.0 0.5 0.81 18.6
Robeco Q1 Global Quality Equities -0.3 1.1 0.2 0.6 0.92 17.4
CWorldwide Global Equities 0.6 0.9 0.0 0.6 0.84 14.9
Skagen Global -0.4 1.1 0.0 0.6 0.82 17.3

Sifter Fund Global R class vs. peers. All calculations in EUR and net of fees. As of 31.8.2023. Source: Bloomberg Terminal
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Risks and risk metrics

What are the most
significant risks of
investing in Sifter?

What are Sifter's
weaknesses?

What if something
happens to Sifter’s
key people?

Do you have some
risk metrics like
Standard Deviation
or Max drawdown?

Do you have some
risk/return metrics
like Sharpe ratio or
information ratio?

Do you have some
metrics like Beta,
Correlation,
Annualized Alpha?

Systematic market risk. If all stocks fall, panic selling may occur, and the stock market
could remain at lower levels for an extended period. The last such situation was
observed in 2008-2009. The Sifter Fund also declined during that time but performed
slightly better than the average indexes. As long-term investors, we do not view volatility
as a risk because we do not sell our shares in such situations.

Concentration risk: Since we are invested only in max 30 stocks it is possible thatin
some years The Fund underperforms vs MSCI.

Risk-averse style: Our investment strategy is quite conservative and risk-averse, which
we consider our core strength. However, some investors may prefer a more aggressive or
exotic approach to investing. Therefor The Fund might underperform vs Growth indexes.
Additionally, since we do not hold cash, we are unable to take advantage of market
corrections.

Sifter’s strategy is founded on a well-proven process that serves as the core of our
approach, ensuring the Fund can consistently implement its strategy despite changes in
personnel. Furthermore, key members of Sifter, including Portfolio Managers, hold
shares in the investment manager company, thereby demonstrating their commitment.

Standard deviation is 15.91% (annualised based on monthly data, past 5 years
31.7.2019-31.7.2024, source: Bloomberg Terminal)

Maximum drawdown is 31.9% (based on monthly data, past 5 years 31.7.2019-
31.7.2024, source: Bloomberg Terminal)

Sharpe ratio is 0.93 (based on monthly data, past 5 years 31.7.2019-31.7.2024, source:
Bloomberg Terminal)

Information ratio is 0.38 (based on monthly data, over the past 5 years 31.7.2019-
31.7.2024, in EUR, using ISAC LN Equity as the benchmark, source: Bloomberg Terminal)

Beta is 1.0 (based on monthly data, over the past 5 years 31.7.2019-31.7.2024, in EUR,
using ISAC LN Equity as the benchmark, source: Bloomberg Terminal)

Correlation is 0.89 (based on monthly data, over the past 5 years 31.7.2019-31.7.2024,
in EUR, using ISAC LN Equity as the benchmark, source: Bloomberg Terminal)
Annualized alpha is 2.5% (based on monthly data, over the past5years 31.7.2019-
31.7.2024, in EUR, using ISAC LN Equity as the benchmark, source: Bloomberg Terminal)

Sifter Capital Ltd
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Historical AUM Growth

What is the origin of | The fund's assets originally come from the founding family and a few other families from
the fund assets? | Switzerland, France, and Finland.

Why are the fund's | From 2003 until 2016, the Fund was designed to serve family office purposes for a few
AUM relatively | families, and there were no systematic selling efforts in place. Since 2017, it has been
modest despite its | opened to commercial distribution, allowing for steady growth in AUM as larger inflows of
long track record | capital became possible.
and strong
performance?

The graph below illustrates the development of Sifter Fund’s Assets Under Management
(AUM) over time.

£280M
€260M 261
€240M
€220M
€200M
€180M
€160M
€140M
€120M
€100M
£80M
€60M
€40M
£20M
€0M

2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024

AUM development 19.6.2003 - 16.9.2024. In EUR.

Capital appreciation has played a major role in AUM development until 2020. Since then,
annual inflow has steadily grown and is expected to reach 50-100 M€ in coming years.

Inflow / Outflow (M€) 2016-2024
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Historical allocation changes

Does Sifter have | The allocation of the current portfolio is purely the result of a systematic screening

any allocation | process. When selecting companies for the Sifter portfolio, we do not speculate on

principles? | sectors or geographical areas. More precisely, we do not have predefined targets for

specific geographic or sector weights. The current portfolio allocation always reflects
the best-quality companies in the world with reasonable valuations.
We do not invest in countries, that have weak investor protection or politically risky. For
Are there countries | example, we don’t invest in Russia, China or most of the African countries (hard limit).
you don’tinvestin? | We also avoid investing in most of the emerging countries (Soft limit).

Geographical allocation Sector allocation

@ Semiconductor Materials & Equipment 14.9 %
Pharmaceuticals 11.8 %
Indusirial Machinery & Supplies 10.7 %

® Semiconductors 9.8 %

@ Life Sciences Tools & Services 7.4 %

@ Systems Software 7.2 %

@ United States 46.1 %
Denmark &.8 %
Japan 7.3 %

@ Netherlands 7.0 %

@ France 6.0 %

@ Sweden 5.6 %

Taiwan 5.6 % Aerospace & Defense 6.0 %
Canada 5.1 % @ Movies & Entertainment 5.2 %
Germany 4.4 % Financial Exchanges & Data 4.4 %
Norway 4.2 % @ Cargo Ground Transportation 4.2 %

@ Interactive Media & Services 4.2 %

@ Rail Transportation 3.5 %

@ Consumer Staples Merchandise Retall 3.4 %6
Human Resource & Employment Services 2.7 %
Automotive Paris & Equipment 1.6 %

@ Food Retall 1.6 %

® Consumer Electronics 1.4 %

Geographical and sector allocation in Sifter Fund. As in 22.08.2024

Geographical allocation changes 2003-2024

After the Financial Crisis (2010) the investment strategy has been more honed and investment criteria stricter.
The Fund Investment strategy does not limit us to invest weight on certain sectors/countries.

100%
90%
80%
70%
60%
50%
40%
30%
20%

. 10%
—— 0%

2003200420052006200720082009201020112012201320142015201620172018201920202021202220232024

B North America Western Europe
B Asia Pacific B Middle East & Africa
B Eastern Europe Latin America & Caribbean

Others, e.g. bonds

Asin 22.08.2024. Source: Sifter Annual reports, Bloomberg Terminal
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Sector allocation changes 2003-2024

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%
0%

2003200420052006200720082009201020112012201320142015201620172018201920202021202220232024

M Energy W Materials B Industrials B Consumer Discretionary
Consumer Staples Health Care B Financials B Information Technology
Communication Services B Utilities B Real Estate H Other

Asin 22.08.2024. Source: Sifter Annual reports, Bloomberg Terminal

Sifter vs. MSCI ACWI

Why does Sifter not | Sifter does not have an official benchmark index, as it is not defined in the fund's

have an official | prospectus. Additionally, Sifter's geographical and sector allocations do not follow the

benchmark index? | MSCI Index, making it less aligned with traditional benchmarks.

Sifter Fund Global

S 5 . QEEJ SIFTER Sifter Fund Global
Geographical allocation vs index h=

Sector allocation vs index

siftar Fund MSCIACWI ETF

Information Technology 383% 22.5%

Sifter 31.12.2023 MSCI 31,12,2023 Difference Industrials 24.4% 10.4%

North America 50.2% 64.2% -14.0 % Health Care 13.2% nox
” Communications Services 9.8% 72%

South and Central America 0.2% -0.2% B 50% 10.8%
Western Europe 33.8% 20.2% 13.6% Consumer Staples 5.3% 64%
. " Financials 39% 15.0%
Asia Pacific 16.0% 14.0 % 21% Energy 00% 42%
Eastern Europe 0.3% 0.3% Materials 0.0% 41%
5 x Real Estate 00% 23%
Africa / Middle East 0.7% -0.7 % Utilities 00% 24%
Not Classified 05% -0.5% Not classified 0.0% 37%

Geographical and sector allocation 31.12.2023, Sifter Fund Global vs MSCI ACWI ETF

Typical holding period and Portfolio turnover

@
\\‘Z'-i;y SIFTER

Difference
+15.8%
+14.0%
+2.3%
+2.6 %
5.7 %
1%
-1.0%
-4.2%
4.1%
2.3%
2.4%
-3.7%

What is the typical | The average holding period is five years. If the underlying drivers and investment

holding period ofan | rationale for a company are no longer being met, we may consider divesting earlier.

investment? | Conversely, if the company continues to perform well, we may opt to hold the

investment for a longer period.

What is the portfolio | In general, turnover range from 10-15 % per annum. The typical investment remainsin
annual turnover? | the portfolio for five years, with the maximum holding period to date being around 15

years.

Sifter Capital Ltd
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Examples of a good investment cases

Case: Taiwan Semiconductor Manufacturing Company (TSMC) (1/2 example)

TSMC, which is headquartered in Taiwan, is the largest contract manufacturer in the semiconductor industry
(also referred to as a semiconductor foundry). Among its other products, TSMC produces 3-nm microchips that
manufacturers such as Apple use in their smart phones and other devices. TSMC’s independent foundry model,
without its own product lines, avoids conflicts of interest seen in foundries like Samsung and Intel. Smaller
competitors like UMC and GlobalFoundries lack TSMC's advanced manufacturing capabilities, as the rising
capital expenditure required for each new technological generation has become an insurmountable barrier for
them.

TSMC is a dominant player in leading-edge logic chip manufacturing with a long cumulative
learning curve and scale economics on their side

Today, TSMC is the only independent foundry able to manufacture the most demanding chips of the next
generation. As a result, the company has a strong competitive advantage and high margins. Meanwhile, the end-
market demand for more powerful and efficient leading-edge chips shows no signs of abating. It could be said
that TSMC almost has a monopoly in a growing market where the threshold for entering the industry is high and
the cumulative learning process is long.

Numerical qualitative factors

e The operating margin 42%, on average over a 5-year period
e Return oninvested capital (ROIC) 23%, on average, over a 5-year period
e Revenue growth 16% per year, on average, compounded over a 5-year period

Growth prospects

The manufacturing of state-of-the-art semiconductors will narrow to fewer and fewer companies, and this will
grow TSMC’s volumes. At the same time, the price of the services will remain high. TSMC forecasts that its
revenue will grow by 15-20% per year, on average, over the long-term.

Case: Novo Nordisk (2/2 example)

On August 8, 2023, Novo Nordisk announced that its obesity treatment drug, Wegovy, reduced the risk of serious
cardiovascular events, such as heart attacks, by 20% compared to the placebo group in the SELECT study.

This news caused Novo Nordisk’s stock to rise sharply by 18% in a single day.

The Sifter Fund invested in Novo Nordisk in December 2020. Nearly four years later, in September 2024, the
stock’s weight is nearly 9% of the entire Sifter Fund’s portfolio, surpassing even Microsoft, which is one of our
longest-standing investments.

Several positive developments have occurred in Novo Nordisk’s business over the past three years, and the
company’s stock price has offered nearly a 340% increase in euros (from 12/2020 to 9/2024) to Sifter’s investors,
dividends excluded.

Novo Nordisk’s business is protected by high barriers to entry

e High Research and Development (R&D) Investments
e Patents and Intellectual Property Rights
e Regulatory Barriers

Sifter Capital Ltd 19
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Examples of bad investment cases

Typical reasons for failures

Can you outline the | Based on our lessons learned in the history there are a few typical reasons for failures:
typical reasons for | e  An unexpected change in the end market that affects the company's growth
underperforming prospects
investments? | e  An unexpected shift in the competitive landscape that challenges the company's
profitability
e The company makes a large acquisition, which diverts focus and weakens the
balance sheet
e Ouroriginalinvestment hypothesis was wrong, and the company’s earnings growth
does not meet expectations
e The purchase price of the company’s shares was too high relative to realized growth
expectations.
How do you | We mitigate potential failures through a disciplined and thorough approach. First, we
mitigate potential | conduct extensive research on companies before making any investment decisions.
failures in the | Additionally, we continuously monitor the performance of each company, and since our
future? | portfolio typically consists of fewer than 30 companies, we have the time and capacity
to follow each one closely.
Lastly, we have clear criteria in place for when to sell a company, ensuring a structured
decision-making process and over 20 years history has strengthened our culture &
discipline to follow our investment strategy.

Case: Intel (1/2 example)

Sifter invested in Intelin 2012 when the company was the leading integrated microchip manufacturer for PC and
server hardware. Later on, the company began facing significant challenges that eroded its competitive edge.
Intel struggled with scaling its 10nm technology, causing delays in developing 7nm chips, while competitors like
TSMC advanced by approximately three years. Additionally, competitor AMD, utilizing TSMC’s superior
manufacturing capabilities, captured a growing share of the data centre market, diminishing Intel’s dominance.

Apple’s shift to ARM architecture for its laptops and Nvidia’s proposed acquisition of ARM further threatened
Intel’s x86 dominance. Uncertainty around Intel’s M&A activities, including speculative moves into self-driving
chip technology, raised concerns about the company’s strategic direction.

Key Events Leading to Divestment

These multifaceted challenges prompted Sifter to reassess its investment in Intel. The combination of increasing
competition, technology setbacks, and questionable management decisions created enough uncertainty about
Intel’s future performance.

Lessons and Divestment

Recognising the emerging risks, Sifter divested its Intel position in 2019 at a profit, avoiding potential future
declines. This decision underscored the importance of exiting investments when a company’s core competitive
advantages weaken, even if the company remains profitable at the time of sale.

Case: Teva (1/2 example)

Sifter invested in Teva Pharmaceuticals, which became heavily leveraged after a $40 billion debt-fuelled
acquisition in 2016. This acquisition shifted Teva’s focus to the low-margin generics sector, making the company
vulnerable. In autumn 2016, the pharmaceutical industry faced scrutiny over aggressive drug pricing, leading to
sector-wide price deflation that further impacted Teva’s generics business. By June 2017, Teva reported
preliminary revenues of $5.7 billion alongside a GAAP operating loss of $5.7 billion.

Key Events Leading to Divestment
e August 2017: Teva issued a revised fiscal year outlook, causing its stock price to drop by c. 30%.
e Goodwill Impairment: Teva reported a $6.1 billion impairment in its U.S. generics business due to price
erosion, increased competition, and regulatory changes.
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e Earnings and Dividend Cuts: These issues led to a significant reduction in earnings guidance and a 75%

cutin its quarterly dividend.

Lessons and Divestment

Internal discussions at Sifter Capital during 2016-2017 raised concerns about Teva’s high leverage and declining
sales. In hindsight, divesting earlier after the Allergan/Actavis acquisition announcement would have been wiser.

This experience highlighted the importance of being cautious with highly leveraged companies that lack
sufficient free cash flow to support acquisitions.
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Regulatory matters

Why is the Fund
based in
Luxembourg?

Are there specific
regulations limiting
investment in single
holdings?

Investor base

What is the
structure of your
investors?

How much of your
assetsarethetop 5

Does Sifter have
institutional
investors?

How many
investors does
Sifter Fund have?

What is the average
holding period of
investors, and has
the fund faced
significant
redemptions during
crises?

In which countries
can Sifter
investments be
made?

When the Fund was established in 2003, acquiring fund management services in
Luxembourg was relatively easy and cost-effective. Furthermore, for Central European
investors, Luxembourg is regarded as a credible and safe location. However, being
domiciled in Luxembourg does not offer any tax advantages to the investor.

Yes, the Sifter Fund complies with UCITS regulations, which limit any single holding to a
maximum of 10% of the portfolio and ensure that no more than 40% of the portfolio is
invested in companies holding more than 5% of the fund’s value.

30% of the assets are held by Founding family, who has long-term commitment to be
invested in the Fund. The top five Investors of the Fund own 40 % of the Assets, including
the founding family, a Swiss based wealth manager and a Finnish based foundation. The
remaining AUM is distributed among wealth managers in Switzerland, Finland, and
Luxembourg, as well as private individuals and holding companies/family offices across
Europe.

Country Share class Investor type
Finland 40 % | I Class 18 % | Institutional 72%
Luxemburg 30% | PIClass 44 % | Retail 28 %
Spain 5% | RClass 38 %
Switzerland 20%
France 3%
UAE 0,50 %

Yes, over 70 % of the investors are classified as institutional investors.
The founding family, a big wealth manager in Switzerland and a foundation in Finland.

The Fund has approximately 3,550 end investors, including those from a small pension
fund. A more precise count is approximately 500 investors, sourced through wealth
managers, platforms (Allfunds, Inversis, Euroclear), and direct investors via the Fund's
transfer agent.

The average holding period is approximately eight years. During the 2008-2009 financial
crisis and the COVID-19 pandemic in 2020, very few investors withdrew their assets.

A typical Sifter investor, whether retail or professional, shares similar equity investing
values with Sifter. They do not view volatility as a risk and rely on the compounding effect

of long-term investing in quality businesses.

The Fund is registered for sale in Luxembourg, Finland, Switzerland, Spain, and France.
(PRIIP/KID’s). The next potential countries for sale are Belgium and Portugal.

We are willing to enter additional countries as demand for the Sifter Fund arises.
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How to invest in Sifter Fund

The fund classes are detailed in the table below. Note, to be active 15" of November 2024.

Distribution Classes

RA-Class RB-Class RC-Class RD-Class PA-Class PB-Class PC-Class PI-Class

EUR EUR usD usD EUR** EUR** usD EUR
Subscription Comission* 0 0 0 0 0 0 0 0
Redemption Fee MAX. 0.5% MAX. 0.5% MAX.0.5%  mAx.0.5% MAX.0.5%  maAx.0.5% MAX. 0.5% 0
All-In Management Fee*** 2.0% 1.5% 2.2% 1.7% 1.4% 1.2% 1.1% 1.0%
o o o EUR EUR usD usD EUR EUR usD EUR
Minimum Initial Subscription Amount 100 5M 1 50K 100K 500K 1M 2,5M
Performance-based fee Yes Yes Yes Yes Yes Yes Yes Yes

Please, see the prospectus. Please, contact Sifter Capital to negotiate Retrocession commercial terms.

Does Sifter have a | The regulatory distribution partner in Switzerland is Acolin Fund Services.
distribution partner | Wealth managers, IFA’s and other regulated entities are preferably advices to join Acolin
in Switzerland? | network in case of receiving retrocession. Entities operating without retrocessions are
advised to contact Sifter Capital to negotiate bundling opportunities.

Do you bundle | From time to time, the Fund’s board may resolve to accept multiple subscriptions
investments? | bundled together when there is evidence that the subscriptions originate from a single

entity.

Please contact Sifter Capital for more information.

In which platforms | Allfunds, Euroclear/MFex, Inversis,
Sifter is available? | Pershing 2024/Q4 expected.

Contactinformation

SANTERI KORPINEN RIKU PENNANEN PEPPI PUHAKKA
CEO INVESTOR RELATIONS INVESTOR RELATIONS
+358 50 368 9129 +358415166118 +358 40 7766 102

santeri.korpinen@siftercapital.com riku.pennanen@siftercapital.com peppi.puhakka@siftercapital.com

Sifter Capital Oy, Kasarmikatu 14 A 3, 00130 Helsinki, FINLAND
VAT: FI26991199

Sifter Capital Oy operates under the supervision of the Finnish Financial Supervisory Authority
(Finanssivalvonta), located at Snellmaninkatu 6, P.O. Box 103, 00101 Helsinki.
Phone: 010 831 51 (switchboard), Fax: 010 831 5328. For more information, please visit:
www.finanssivalvonta.fi
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